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1.   Final Version of Productivity Commission Inquiry into National Urban Water Sector
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
The Australian Government released the Productivity Commission (PC) final report ‘Australia’s Urban Water Sector’ on 12 October 2011. This follows the release of the Discussion Draft in April which both qldwater and LGAQ provided responses to (see eFlash # 120 at http://www.qldwater.com.au/e-flashes ). The full reports are accessible on the PC website at http://www.pc.gov.au/projects/inquiry/urban-water and the qldwater response is also available at http://www.qldwater.com.au/Industry_Review 

The final Productivity Commission findings are: 

· In recent times, the urban water sector has faced drought, growing populations and ageing assets and skills shortages.

· Governments have largely responded with prolonged and severe water restrictions and investments in desalination capacity.

· The costs to consumers and the community have been large.

· Conflicting objectives and unclear roles and responsibilities of governments, water utilities and regulators have led to inefficient allocation of resources, misdirected investment, undue reliance on water restrictions and costly water conservation programs.

To address these matters, the final report sets out 38 recommendations and a roadmap for implementation from 2012 to 2017 comprising two reform packages. 

Package 1 – Universal Reforms

The first package is described as universal reforms that can be taken up by Federal, State and Local governments with the aim of achieving efficiency gains.  To implement the recommended universal reforms, government should:

· Clarify that the overarching objective for policy in the urban water sector is the efficient provision of water, wastewater and stormwater services so as to maximise net benefits to the community.

· Ensure that procurement, pricing and regulatory frameworks are aligned with the overarching objective and assigned to the appropriate organisation.

· Put in place best practice arrangements for policy making, regulatory agencies, and water utilities.

· Put in place performance monitoring of utilities and monitor progress on reform.

Package 2 – Structural Reform Options

The second package identified seven options for structural reform to be considered.  The circumstances of each jurisdiction and region differ and there is not a ‘one size fits all’ solution to industry structure. 

The Commission has set out:

· Four structural options for large metropolitan urban water systems

· Three options for small stand-alone regional systems

In regional Queensland, the Productivity Commission recommends that Queensland Government work with Local Governments and Communities to consider the merits of aggregation of regional water utilities on a “case by case basis”.  As part of this assessment the Commission encourages the review of both the County Council and Corporatisation Models. In metropolitan Queensland, the Productivity Commission recommends that State Government should assess the merits of the four recommended structural approaches (Chapter 12 - Report 1) with the aim of generating productivity and efficiency benefits.

The Report recommends that a COAG work program be established to drive the report recommendations with regular reporting and monitoring of this work program to be undertaken by the National Water Commission. It is suggested that this program commence in 2012.

A broader review of the 800 page report will be provided in future e Flashes along with assessment of the Commission’s adoption of the Queensland Industry suggestions (which is mixed).

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
2.   Australian Bureau of Statistics Water and Sewerage Survey
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
qldwater has become aware that the Australian Bureau of Statistics has sent out a ‘Water and Sewerage’ survey to Water Service Providers in recent days. 

We were already in contact with the ABS about what information they need from SWIM but were unaware that this survey was being sent out. 

We are currently looking into the best way to handle this as some of the requested information has already been provided to SWIM and could easily be passed on to the ABS. David Scheltinga or Patrick Morgan will be in contact next week to advise the best way to handle this request.
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